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General

Country of incorporation and domicile

Nature of business and principal activities

Directors

Registered office
Business address

Postal address

Bankers
Auditors
Public officer
Secretary

Company registration number

Level of assurance

Preparer

formation

South Africa

The entity promotes the interests of its members by
representing them on matters affecting the property
industry on National and Local Government levels, by
providing a continuous program of educational activities
and by organising conventions, seminars and workshops
on matters of topical interest. The Association publishes
journals and other literature for the benefit of its members.
A full time Secretariat provides direct services to members
and related Associations.

IN Mkhari (President)

DJ Green (President Elect)
NA Gopal (Chief Executive Officer)
PA Levett

VW Hako

NU Byrd

ZN Malinga

N Mashaba

MF Kekana

AJ Konig

K Matsau

W Mulder

Paddock View Building
Hunts End Office Park
36 Wierda Road West
Wierda Valley
Sandton

Paddock View Building
Hunts End Office Park
36 Wierda Road West
Wierda Valley
Sandton

PO Box 78544

Sandton

2146

First National Bank

PricewaterhouseCoopers Inc.

NA Gopal

NA Gopal

1966/008959/08

These financial statements have been audited in compliance
with the applicable requirements of the Companies Act

of South Africa.

The financial statements were independently compiled by:
Marlice Boshoff CA (SA)
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FINANCES

EDUCATION
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ADVOCACY

TRANSFORMATION

‘31 06 ) south African Property Owners Association NPC (Registration number 1966/008959/08 Financial statements for the year ended 31 December 2018



RESEARCH

THE FOLLOWING RESEARCH PAPERS ARE RELEASED ANNUALLY:

REPORT

Office Yacancy Survey

Industrial Yacancy Survey

Capitalisation and Discount Rate Survey
Operating Cost Report

Rates and Taxes Report

Retails Trends Report

Market Trends Report

7N
South African Property Owners Association NPC (Registration number 1966/008959/08 Financial statements for the year ended 31 December 2018 ‘3\07 ,,3‘



Annhual
report

Vision & Mission

SAPOA aims to be a nationally
accepted and internationally
recognised leading property

association. SAPOA'’s mission is to
be committed to actively and

responsibly represent, protect
and advance our members’

commercial property interests
within the property industry.
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Research

SAPOA publishes regular research on a continuous basis. The organisation is
intensely involved in the collection and the dissemination of property data and
statistics. Research reports provide ease and cost effective access to accurate,
up-to-date research that can be used by industry makers.

SAPOA research is conducted through various strategic partnerships with private
and public sector formations.

Regularly Published
Research Reports

¢ Retail Trends Report

» Office Vacancy Survey

* The Role And Impact Of The
Commercial Property Sector

* The Economic Impact.
Commercial Real Estate

Sector. SA Economy

¢ Industrial Vacancy Survey

» Operating Cost Report

¢ Municipal Service Costs Analysis
e Legal Update. Report

To SAPOA Members

¢ Rates And Taxes Report

e CAP And Discount Rate Report
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AFRES

The African Real Estate Society

BCA

Black Conveyancing Association

BCO

British Council of Offices

BOMA

Buidling Owners and Managers
Association (USA)

BPF

British Property Federation

CESA

Consulting Engineers South Africa

COGTA

Department of Cooperative
Governance and Traditional Affairs

DPW

Department of Public Works

EAAB

Estate Agency Affairs Board

GBCSA

Green Building Council of South Africa

SACN

SA Cities Network

SACPLAN

South African Council for Planners

SAIV

The South African Institute of Valuers

SAIBPP

South African Institute of Black
Property Practitioners

SAPI

South African Planning Institute

SAPVIA

South African Photovoltaic Industry
Association

ULI

Urban Property Institute

WPN

Women'’s Property Network
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CCPP

Certificate for the
Commercial Property
Practitioner

PDP

Property Development
Programme

M

Facilities
Management
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THE BLUEPRINT FOR REAL ESTATE EDUCATION
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The qualifications which the Bursary Fund
recognises include:

BSc BSc

Property Studies Quantity Surveying

BSc BSc

Real Estate Finance

BSc BSc

Property Architecture
Management

[
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Objectives of the SAPOA Bursary Scheme:

+ To transform the commercial property industry in
South Africa.

» Provide disadvantaged people property related
education and entrance to the commercial property
industry.

» Promote the Commercial Property Industry at both
school and tertiary levels to ensure growth into the
future.

+ Address the current and future skills shortage in the
Commercial Property Industry.

Areas of Study:

SAPOA offers bursaries to full time South African
University and university of technology studies in the
following disciplines:

BSc Property Studies

BSc Urban and Regional Planning

BSc Constructional Studies

BSc Quantity Surveying

BSc Town and Regional Planning

BSc Property Management

BSc Real Estate

Bcom Property Valuation and Management
ND Real Estate

BSc Architecture

To date, over 46 students have graduated from the
SAPOA Bursary Fund programme and are gainfully
employed in the corporate sector with the majority in
the property industry. Currently the programme has
25 students that are also supported with mentoring.

In 2015, the Services SETA (SSETA) partnered with
SAPOA to offer students bursaries. Over four years,
students across three provinces are being sponsored
to pursue property related qualifications.

As the SSETA SAPOA bursary project draws to a
close; we celebrate the impact it has made in the lives
of 8 students that are about to complete their studies
at the end of 2019.

.

P
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Matters That Are Being Handled By SAPOA Legal Department

LOBBYING HIGHLIGHTS

1.1 RATES INCREASES AT MUNICIPAL LEVEL

OTHER AREAS OF CONCERN

7\
South African Property Owners Association NPC (Registration number 1966/008959/08 Financial statements for the year ended 31 December 2018 ‘3‘ 15 ,3‘



1.2 EXCLUSIVITY CLAUSES (MARKET INQUIRY INTO THE GROCERY RETAIL SECTOR)

‘31 16 ) south African Property Owners Association NPC (Registration number 1966/008959/08 Financial statements for the year ended 31 December 2018



Some of the pertinent Bills and Acts which have been closely monitored are highlighted:

One of SAPOA’s main arguments is that a tenant’s rental, from the time that the tenant goes into business rescue until the time that
the business rescue process comes to an end, is post-commencement finance and accordingly, SAPOA requested the Specialist
Committee to amend the Act to specifically provide for this. Although the Committee was sympathetic towards SAPOA, it indicated that
government was reluctant to change the Act. SAPOA brought a declarator on the 13th October 2016. The court decided that we were
not entitled to the declaratory relief sought. Judge Janse van der Westhuisen said that interpreting the Act in the way we wanted would
defeat the purpose or aim of business rescue intended in section 128(1)(b) and would "elevate an obligation prior to commencement
of business rescue proceedings to a preference over other creditors not provided or contemplated by the provisions of section 135 of
the Act”.

Judgment was handed down on the 29th November 2016. The Court decided that SAPOA was not entitled to the declaratory relief
sought. Judge Janse van der Westhuisen stated that interpreting the Act in the way we wanted would defeat the purpose or aim of
business rescue intended in Section 128(1)(b) and would "elevate an obligation prior to commencement of business rescue proceedings
to a preference over other creditors not provided or contemplated by the provisions of section 135 of the Act.

SAPOA then met with Michael Katz on the 13th February 2017 and raised its concerns. Michael Katz confirmed that he will submit
SAPOA’s concerns to the Specialist Committee which he did on the 13th March 2017. We were advised that the Committee was looking
at amending Chapter 6 of the Companies Act.

On the 22nd August 2018 Cabinet approved the Companies Amendment Bill to be gazetted for public consultation. The Bill seeks to
among others, amend section 135 of the Companies Act regarding Business Rescue.

SAPOA through its attorneys Norton Rose submitted comments on 8 November 2018.

The Consumer and Corporate Regulation Division of the Department of Trade and Industry then met with SAPOA on 2 April 2019 to
discuss the amendments that SAPOA had proposed. The department indicated that they have been meeting with stakeholders, specifically
those affected by the provisions or who made input to the process. The intention is to clarify concerns raised by stakeholders and get
an understanding of the practical impact of the proposed amendments and to discuss the inclusion of the Business Rescue Provisions
in (Section 135) of the Bill. SAPOA agreed to redraft the clause for insertion into the Bill. The redrafted clause was furnished to DTI
and SAPOA attended a stakeholder engagement with DTl on 2 May 2019. It is encouraging to note that SAPOA'’s redrafted clause has
been taken into consideration and we now await the final draft of the Bill.

The Property Practitioners Bill (“Bill”) was published on 31 March 2017 in GG 40733 and is intended to replace the current Estate Agency
Affairs Act of 1976 ("EAA Act") in its entirety

SAPOA recognizes the need for consumers to be protected as well as the prioritization of transformation. These imperatives are of
importance and we are in support of same. Against this background SAPOA has dedicated a great deal of time over the last few years,
effort and money in assisting the EAAB in redrafting and providing comments to all previous versions of the Bills so that the objectives
outlined above can be met. In the main, the comment serves to provide suggestions aimed at strengthening clarity to the important
concepts in the Bill so that its application is clearly defined.

The Department of Human Settlements subsequently engaged with stakeholders on the final version of the draft. It was disconcerting
to note that the current version of the Bill does not reflect the significant engagement between SAPOA and the EAAB and therefore
appears to be largely unaltered.

Some of the concerns raised by SAPOA:

The requirement that each director of a property practitioner company be registered as a property practitioner has been brought forward
from the EAA Act. This requirement is no longer appropriate.

Whilst the draft Bill intends to regulate more stakeholders within the property industry as defined through the definition of a
“property practitioner”, the composition of the Board focuses on the professional expertise and or experience required. While such is
important, it is however critically important that the Board should be representative of the various regulated sub-sectors of the property
industry.
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2.3 EXPROPRIATION BILL
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2.4 THE DRAFT CARBON TAX BILL

3. CONTRACT MANAGEMENT

7\
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Networking and Industry
Participation

EVERYTHING IS BIGGER
AT THE SAPOA CONVENTION

Nearly 4100 CEO s,
Directors, Associates,
Executives & Managers

.>— Asset Managers
’>_ Sales Reps

40 0 Business Developers

Brokers
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SAPOA

President’s and
CEOQO’s Report

Neil Gopal Ipeleng Mkhari
Chief Executive Officer President
and Public Officer

Revenue for the 2018 year was R43.2 million, up by 11% compared to 2017, while
retained earnings increased by 17% to R14.9 million.

Over the last few years, SAPOA has contributed the following for the benefit of
the industry:

+ R 255 000 towards the Business Against Crime initiative;
+ R 600 000 towards the establishment of the Green Building Council
of South Africa;
R 1 million towards the Industry Advocacy Fund;
R 1.8 million towards the SAPOA Bursary Fund;
R 2.7 million towards the Property Sector Charter Council;
R 11.9 million spent since 2010 with regards to Industry Research; and
R 13.8 million spent since 2010 with regards to Advocacy.

SAPOA has yet again received an unqualified audit from PwC.

—

Retained earnings
increased by 177 to
R 14.9 million

4

—
eemasan,
rerrenes.
=
ot
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Over the last few years, SAPOA has contributed the
following for the benefit of the industry:

R 255,000 R 2,700,000

towards the Business Against towards the Property Sector
Crime initiative Charter Council

R 600,000 R 11,900,000

towards the establishment of the spent since 2010 with regards to
Green Buildings Council of SA Industry Research

R 1,000,000 R 13,800,000

towards the industry spent since 2010 with regards
Advocacy fund to Advocacy

R 1,800,000

towards SAPOA Bursary fund
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SAPOA

The reports and statements set out below comprise the financial statements presented to the members:

INDEX PAGE
Directors’ Responsibilities and Approval 25
Directors’ Report 26
Independent Auditor's Report 30
Statement of Financial Position 32

Statement of Profit or Loss and Other

Comprehensive Income 33
Statement of Changes in Equity 34
Statement of Cash Flows 35
Accounting Policies 36
Notes to the Financial Statements 40

The following supplementary information does not form part of the financial statements and is unaudited:

Detailed Income Statement 45
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1. NATURE OF BUSINESS

2. REVIEW OF FINANCIAL RESULTS AND ACTIVITIES

3. DIRECTORS 4. GOING CONCERN

DIRECTORS CHANGES

5. EVENTS AFTER THE REPORTING PERIOD
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Board of
Directors 2019

Neil Gopal Ipeleng Mkhari David Green Peter Levett

Chief Executive Officer Chief Executive Officer, Chief Executive Officer, Managing Director,

& Public Officer Motseng Investment ProAfrica Property Services Old Mutual Property
Holdings (President Elect) (Immediate
(President) Past President)

Zola Malinga Noel Mashaba Vuyani Hako Nnema Byrd
Co-founder & Executive Chairman, Acting Chief Executive Portfolio Manager,
Executive Director, GladAfrica Group Officer, PIC Properties STANLIB

Jade Capital Partners

Malose Kekana Andrew Konig Werner Mulder Khotso Matsau
Group Chief Executive Chief Executive Officer, Head, Sustainability Managing Member,
Officer, Pareto Limited Redefine Properties Attacq Lalela Properties
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SAPOA

National
Councillors

Ipeleng Mkhari

Chief Executive Officer, Motseng Investment Holdings

SAPOA President

Neil Gopal

Chief Executive Officer

SAPOA

Lilian Barnard

Metope Investment Managers

SAPOA REIT Committee

Londiwe Mthembu

Abland

SAPOA Education, Training &
Development Committee

David Green

Chief Executive Officer, ProAfrica Property Services

SAPOA Convention Committee

VACANT POSITION

SAPOA Government Liaison Committee

Zinon Marinakos

DSA Architects International

SAPOA Awards Committee

Richard Bennet

iProp Proprietary Limited

SAPOA National Developers Forum Committee

Marita Meyer

Niche Properties Commercial

SAPOA Brokers Committee

Stephanie Ainsworth

City Property Admin

SAPOA Legal Committee

Nicole Baumgarten

Broll Property Group

SAPOA Property and Facilities
Management Committee

Werner Mulder

Head: Sustainability, Attacq

SAPOA Sustainability Committee

Elaine Wilson

Broll Commercial Property Services Company

SAPOA Research Committee

Nnema Byrd

Investment Principal, STANLIB Africa, Direct Property
Development Fund

SAPOA Management Committee

Musa Ngcobo

Thelma Ngcobo & Associates

SAPOA Property Charter Alignment Committee

Sean Liebenberg

Profica

SAPOA Method of Measuring Floor Areas
Committee

Regional Councillors

Johan Burger

Independent Consultant

SAPOA East London Regional Councillor

Simon Nicks

CNdV Africa

SAPOA Western Cape Regional Councillor

Paul Altenroxel

Knottrox Property Trust

SAPOA Limpopo Regional Councillor

Mark Bakker

Bruce McWilliams Industries

SAPOA Port Elizabeth Regional Councillor

Bernadette Khumalo

AKTIV Property Development

SAPOA Kwa-Zulu Natal Regional Councillor

Derek Todd

Kellaprince Properties

SAPOA Mpumalanga Regional Councillor

Honorary Life Members

Mr Brian Kirchmann (Long-standing Chief Executive Officer)

Mr AJ van der Riet (First Chairperson)

Mr Norbert Sasse (Life Time Achievement Awards Recipient — 2016)
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Past

Presidents

1966 - 1970 T A Jvan Riet
1970-1972 - Dough B Hoffe
1972-1974 | M A Bezuidenhout
1974-1976 | G R L Canning
1976 -1978 —+ Corne P de Leeuw
1978 -1979 —+ Murray Hofmeyr
1979-1981 -+ Gert Hugo
1981-1983 -+ Bob Levitt
1983-1984 -+~ P J A Moolman
1984-1985 -+ A M Buss
1985-1987 —+ R D Walker

1987 -1988 - Ronnie Masson
1988 -1989 -+ Robin Vorster
1989-1991 —+ Erik R Field

1991 -1993 —— Derek Stuart-Findlay
1993-1994 -+ Hendrik Bester
1994 - 1995 —+ Colin Steyn
1995-1996 —— Gordon Hibbert
1996 -1997 -+ Tiny Barnetson
1997 -1998 -1 Nick Harris ————

— > 1998 -1999

1999- 2000

2000 - 2001

2001 - 2002

2002 - 2003

2003 - 2004

2004 - 2005

2005 - 2006

2006 - 2007

2007 - 2008

2008 - 2009

2009 - 2010

2010 - 2011

2011-2012

2012 - 2013

2013 - 2014

2014 -2015

2015- 2016

2016 - 2017

2017 - 2018

Anton Musgrave
Banus van der Walt
Chris du Toit
Anthony Diepenbroek
Papi Mphahlele
Gerhard van Zyl
Lynette Finlay

TC Chetty

Alex Phakathi

Marna vd der Walt
Ben Kodisang
Warren Schultze
Samuel Ogbu

Kevin Roman

Dr Sedise Moseneke
Estienne de Klerk
Amelia Beattie
Michael Deighton
Nomzamo Radebe

Peter Levett
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OUR OPINION

WHAT WE HAVE AUDITED

BASIS FOR OPINION

INDEPENDENCE

OTHER INFORMATION

RESPONSIBILITIES OF THE DIRECTORS FOR THE FINANCIAL STATEMENTS
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

PricewaterhouseCoopers Inc.
Director: JR Mistri
Registered Auditor
Johannesburg
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Assets

Non-Current Assets

Property, plant and equipment 2 1,054,789 1,435,878

Current Assets

Inventories 3 42,338 44,205

Trade and other receivables 4 4,728,400 5,036,144

Cash and cash equivalents 5 19,016,417 17,424,297
23,787,155 22,504,646

Total Assets 24,841,944 23,940,524

Equity and Liabilities

Equity

Retained income 14,865,368 12,678,920

Liabilities

Current Liabilities

Trade and other payables 6 3,535,637 5,718,678

Prepaid Subscriptions 6,440,939 5,542,926

9,976,576 11,261,604
Total Equity and Liabilities 24,841,944 23,940,524

‘31 32 ) south African Property Owners Association NPC (Registration number 1966/008959/08 Financial statements for the year ended 31 December 2018



Revenue
Direct cost of revenue income

Gross profit

Other income
Operating expenses
Operating profit (loss)
Finance income

Profit for the year
Other comprehensive income

Total comprehensive income for the year

10

43,199,129
(22,091,028)

21,108,101
608,684
(21,012,426)

704,359
1,482,089

2,186,448

2,186,448

38,867,257
(19,481,918)

19,385,339
540,621

(20,423,829)

(497,869)
1,370,176
872,307

872,307

P 24N
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Retained

income
R
Balance at 1 January 2017 11,806,613
Profit for the year 872,307
Balance at 1 January 2018 12,678,920
Profit for the year 2,186,448
Balance at 31 December 2018 14,865,368

Total equity

R

11,806,613
872,307

12,678,920
2,186,448

14,865,368
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Cash flows from operating activities

Cash generated from (used in) operations 13 439,639 (423,352)
Finance income 1,482,089 1,370,176

Net cash from operating activities 1,921,728 946,824

Cash flows from investing activities

Purchase of property, plant and equipment 2 (329,608) (1,096,412)
Net increase in cash and cash equivalents for the year 1,592,120 (149,588)
Cash and cash equivalents at the beginning of the year 17,424,297 17,573,885

Cash and cash equivalents at end of the year 5 19,016,417 17,424,297

7~
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1. PRESENTATION OF FINANCIAL STATEMENTS

1.1 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

Critical judgements in applying accounting policies

1.2 FINANCIAL INSTRUMENTS

Initial measurement

Financial instruments at amortised cost

Trade and other receivables

Cash and cash equivalents

Borrowings

‘31 36 ) South African Property Owners Association NPC (Registration number 1966/008959/08 Financial statements for the year ended 31 December 2018



1.2 FINANCIAL INSTRUMENTS (CONTINUED)

Trade and other payables

1.3 PROPERTY, PLANT AND EQUIPMENT

ITEM AVERAGE USEFUL LIFE

7\
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1.4 LEASES

Operating leases — lessee

1.5 INVENTORIES

1.6 IMPAIRMENT OF NON-FINANCIAL ASSETS

1.7 SHARE CAPITAL AND EQUITY
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1.8 EMPLOYEE BENEFITS

Short-term employee benefits

Defined contribution plans

1.9 REVENUE

1.10 BORROWING COSTS

1.11 TRANSLATION OF FOREIGN CURRENCIES

Foreign currency transactions
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Notes to the

Financial Statements

2. Property, plant and equipment

Furniture and fixtures
Office equipment
Computer equipment
Leasehold improvements
Regalia

Total

2018

Accumulated Carrying value
depreciation

and
impairments

(738,008) 89,712
(172,038) 131,295
(1,479,560) 818,585
(817,298) -
(25,678) 15,197
(3,232,582) 1,054,789

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT - 2018

Furniture and fixtures
Office equipment
Computer equipment
Leasehold improvements
Regalia

Opening
balance
125,406
163,353
1,072,185
53,605
21,327

1,435,876

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT - 2017

Furniture and fixtures
Office equipment
Computer equipment
Leasehold improvements
Regalia

Opening
balance
237,866
174,581
455,616
217,065
12,371

1,097,499

Cost

817,623
303,333
2,171,640
817,298
40,875

4,150,769

Additions

12,392

317,216

329,608

Additions

1,578
20,922
1,059,712

14,200
1,096,412

2017

Accumulated Carrying value
depreciation

and
impairments

(692,217) 125,406
(139,980) 163,353
(1,099,455) 1,072,185
(763,692) 53,606
(19,547) 21,328
(2,714,891) 1,435,878

Depreciation Total
(48,086) 89,712
(32,058) 131,295
(570,815) 818,585
(53,605) -
(6,131) 15,197
(710,695) 1,054,789

Depreciation Total
(114,038) 125,406
(32,150) 163,353
(443,143) 1,072,185
(163,459) 53,606
(5,243) 21,328
(758,033) 1,435,878

The depreciation charged to the statement of profit or loss and other comprehensive income during the year amounted to

R 710,695 (2017: R 758,033).
3. Inventories

Merchandise

4. Trade and other receivables
Trade receivables

Provision for bad debts
Prepayments

7

42,338 44,205
4,312,620 2,524,170
(65,489) (78,871)
481,269 2,590,845
4,728,400 5,036,144
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Notes to the
Financial Statements

5. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 15,216 7,636
Bank balances 3,208,443 7,040,549
Short-term deposits 15,792,759 10,376,112

19,016,418 17,424,297

6. Trade and other payables

Trade payables 1,322,717 1,886,250
Amounts received in advance 64,294 449,597
Receiver of Revenue - Value Added Tax 1,783,110 1,685,299
Deferred lease liability 52,968 17,958
Accrued expense 312,548 1,679,574

3,535,637 5,718,678

7. Revenue

Other revenue 9,930 112,897
Educational activities 28,709,415 24,531,049
Publication revenue 1,879,447 2,282,543
Subscriptions 12,600,337 11,940,768

43,199,129 38,867,257

8. Other income

Bad debt recovered 129,624 269,850
Other income 479,060 270,771
608,684 540,621

9. Expense by nature

Advertising - 300,980
Auditors remuneration 188,487 181,970
Bad debts 426,896 410,077
Depreciation 710,695 758,033
Direct cost of revenue income 22,091,028 19,481,918
Employee costs (refer to note 11) 11,602,000 11,556,097
Lease rentals on operating lease 1,320,319 1,102,485
Legal expenses 1,794,827 853,267
Marketing 548,907 476,821
Other expenses 1,826,058 1,739,789
Planning and development expenses 430,940 551,813
Property charter contribution 200,000 283,100
Research 1,416,568 1,652,073
Travel 546,729 557,324
Total direct cost of revenue income, distribution costs and 43,103,454 39,905,747
administrative expenses
Ve
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Notes to the
Financial Statements

10. Finance income

Interest revenue
Interest on short term bank deposits 1,482,089 1,370,176

11. Employee benefit expense

Basic salary 10,268,843 10,223,879
Pension and medical aid contributions 1,333,157 1,332,218
11,602,000 11,556,097

12. Taxation

No provision has been made for 2018 tax as the company is exempt from SA normal tax in terms of Section
10(1)(d)(iv)(bb) of the Income Tax Act of South Africa.

13. Cash generated from (used in) operations

Profit before taxation 2,186,448 872,307

Adjustments for:

Depreciation 710,696 758,034

Finance income (1,482,089) (1,370,176)

Changes in working capital:

Inventories 1,867 3,998

Trade and other receivables 307,744 (1,149,353)

Trade and other payables (2,183,040) 1,423,358

Prepaid Subscriptions 898,013 (961,520)
439,639 (423,352)

14. Commitments
Operating leases — as lessee

Minimum lease payments due

- within one year 773,881 1,002,217
- in second to third year inclusive 1,738,446 2,129,646
2,512,327 3,131,863

The Sandton office premises lease runs for 3 years from 1 March 2018. The lease has an annual escalation of 8%.
Operating costs and parking expenses specified in the lease agreement has an annual escalation of 9%. The lease has
been renewed.

The various office equipment leases run for 1 - 5 years with no annual escalation clause.

No contingent rent is payable.
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15. Directors' remuneration

Executive
2018
Emoluments Bonuses and Pension Total
other
Executive Director Remuneration 1,837,001 751,059 326,480 2,914,540
2017
Emoluments Bonus and Pension Total
other
Executive Director Remuneration 1,740,103 450,000 330,776 2,520,879

16. Related parties

Relationships

Director with significant influence in the following entity: SAPOA Bursary Fund Trust
(NA Gopal is a director of SAPOA NPC and trustee of SAPOA

Bursary Fund Trust)

Directors IN Mkhari
DJ Green
NA Gopal
PA Levett
VW Hako
NU Bird
MF Kekana
AJ Konig

K Matsau
W Mulder
ZN Malinga
N Mashaba

Related party balances and transactions with other related parties

Related party transactions
Reimbursements received from related party

SAPOA Bursary Fund Trust 1,830 44,605
17. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable
future and accordingly the financial statements have been prepared on a going concern basis. The directors have
satisfied themselves that the company is in a sound financial position and that it has access to sufficient borrowing
facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that may
adversely impact the company. The directors are also not aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the company.

18. Events after the reporting period

The directors are not aware of any matter or circumstance arising since the end of the financial year and the reporting
date, that would materially impact the financial statements.
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Financial instruments by category

2018

Trade and other payables
Prepaid subscriptions
Trade and other receivables
Cash and cash equivalents

2017

Trade and other payables
Prepaid subscriptions
Trade and other receivables
Cash and cash equivalents

Financial

assets at

amortised
cost

4,247,131
19,016,417

23,263,548

Financial

assets at

amortised
cost

2,445,299
17,424,297

19,869,596

Financial
liabilities at
amortised
cost
(1,752,528)
(6,440,939)

(8,193,467)

Financial
liabilities at
amortised
cost
(4,033,379)
(5,542,926)

(9,576,305)

Total

(1,752,528)
(6,440,939)
4,247,131

19,016,417

15,070,081

Total

(4,033,379)
(5,542,926)
2,445,299
17,424,297

10,293,291
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Revenue

Other revenue
Educational activities
Subscriptions
Magazine revenue

Direct cost of revenue income
Educational activities
Magazine

Gross profit

Other income

Bad debt - recovered
Interest received
Other income

Expenses (Refer to page 46)
Profit for the year

9,930
28,709,415
12,600,337

1,879,447

7 43,199,129

20,034,257
2,056,771

(22,091,028)
21,108,101

129,624
10 1,482,089
479,060

2,090,773

(21,012,426)
2,186,448

112,897
24,531,049
11,940,768

2,282,543

38,867,257

17,347,230
2,134,688

(19,481,918)
19,385,339

269,850
1,370,176
270,771

1,910,797

(20,423,829)
872,307
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OPERATING EXPENSES
Advertising

Auditors remuneration

Bad debts

Bank charges

Committee meetings

Computer expenses

Consulting and professional fees
Depreciation

Employee costs

General expense

Insurance

Internet

Lease rentals on operating lease
Legal expenses

Marketing

Planning and development expenses
Postage

Printing and stationery

Property Charter contribution
Public relations

Publication subscriptions
Repairs and maintenance
Research and development costs
Staff training

Subscriptions

Telephone and fax

Travel - local

Travel - overseas

Workmen's compensation

188,487
426,896
26,415
108,087
229,158
306,836
710,695
11,602,000
283,828
65,788
52,884
1,320,319
1,794,827
548,907
430,940
53,461
87,873
200,000
117,783
491
81,482
1,416,568
205,001
79,907
110,347
321,456
225,273
16,717

21,012,426

300,980
181,970
410,077
28,556
120,120
213,766
204,798
758,033
11,556,097
258,833
125,199
56,750
1,102,485
853,267
476,821
551,813
52,796
113,066
283,100
92,596
2,939
25,198
1,652,073
209,581
76,778
136,415
260,840
296,484
22,398

20,423,829
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36 Wierda Road West

Hunt s £End Office Park
Paddock View, Wierda Valley
PO Box 78544

Sandton, 2146

Tel: (011) 883 0679

Fax: (011) 883 0684
www.sapod.org.za
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